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The Director 20 June 1948

Genersl Counsel OGC Has Reviewed
GAC Releatlionships for Fiscal Year 19049

A+ In vlew of the fallure of Congress %o pezs the
lsgislatlon needed for adminlstrative support of CIA, a
discusslon was held today on procedures to bs followed
in the sdministration of CIA funds for the fiscal year
1849, Present at the discussion for GAQ were: MNr,
STATINTL  Fisher, General Counsel to the Comptroller General; Mr,
. Ball, Chief of the Audit Division of GAO; and Mr, Taylor,

GAC Auditor assigned to CIA., Present for CIA were:
STATINTL Wﬁxecutme for AsM; Mr. Houston, General
wounsel; Nr, riorgheimer, Assistant General Counsel;

Mr, Saunders, Chief, Budget and Finance Branch; and Mr,
Deputy Chief, Budget and Finance Branch,

B, The history of CIA legislation through the last
session of Congress was rehearsed, and Mr. Plsher stabted
that, while it was regrettable that the necessary authori=
ties had not been granted, it was clesr that Congress
intended CIA to continue functioning as presently consti-
tuted and that there were asdequate grounds on which GAO
sould continue its informal support of CIA until legisla-
t4on was finally enacted,

‘ 3. CIA Inquired whether it would be possible to
have the a§prapriation‘aeutian of the bill established
&8 the basis on which CIA vouchered funds would be
STATINTL expended during the interim period, Mr, Fisher felt that
this would be impossible and that we should continue
to operate under procedures zgow 1n effe 8 won
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4. It wae specifioally pointed out to lir. Fisher
that, even though CIA 41d not have leglslative authority
) yirfaméz gertaln acts wh!.gh tshg m% would %ag;;uthcrizeﬁ,
L9 might beooms necessary, in order to support CIA opera-
STATINTL tionyg, to perform such as%a during the interim period, and
{f the Direstor determined that such neceasity existed,
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a8 Aaw, 1T 18 Tel? Thet the positlion taken Z a8
and the other representatives of the Genaral Aceocunting
Offloe is a satisfactory basis for edminisbrative and
fisoal support of CIA for the fiscal J:“ 1648, or until
sdequate enabling legislation 1s cbtalned.

LAWRENCE R, HOUBTOK

cet Exec, for A&M/
Chief, B&F Branch
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